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Prime licences in 2 gold regions

Resources of 3.7m oz of gold and growing

Future production forecast +225k oz pa

Prospective exploration ground

Strategic partner – AngloGold Ashanti

Trans-Siberian Gold publishes its
accounts in US dollars ($) and
all figures quoted are $ unless
otherwise specified.
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The principal milestone in 2003 was TSG’s listing on the Alternative Investment Market of the London Stock Exchange. This
year it has been the strategic alliance that has been forged with AngloGold Ashanti Limited (AGA), the world’s second largest
gold producer. AGA now owns 29.9% of TSG, has two representatives on the TSG Board and is contracted to provide technical
assistance to TSG as and when required. AGA’s investment in TSG is a ringing endorsement of the quality of our projects in
Russia and of our management and human resources. We are excited by the prospects promised by this alliance.

On the project front I can report steady progress.

At Asacha, our high grade epithermal deposit on the Kamchatka peninsula in the far east of Russia, our main preoccupation
has been to translate the feasibility study completed last year into a viable and permitted plan of execution. In so doing it
became evident that the capital cost of the development was understated in the feasibility study completed in March 2004. 
Our latest estimate is for a capital cost of $60.3 million from the beginning of 2005 until start-up, now scheduled to be in 
the fourth quarter of 2006. The key now is to complete the financing arrangements for the project. Standard Bank London 
and the EBRD are jointly mandated for project finance. The due diligence process has been going on for some months 
now and is nearing completion. Meantime, to ensure the project keeps on track, TSG has invested some $9 million over the
past year in engineering, permitting processes, construction of the access road to the deposit and the first stages of the site
accommodation and facilities.

In respect of our other main project, Veduga, located in Krasnoyarsk Krai in Siberia, we have started the feasibility process.
This involves the international engineering firm Aker Kvaerner and Giprotsvetmet, a licensed Moscow engineering and design
institute. The first stage of this work, which will be completed in August 2005, is designed to establish the optimal processing
route for the partially refractory Veduga ore, to scope the main operating parameters of the project, to complete the first
stages of the Russian permitting process and to do a preliminary economic evaluation. As part of this process Veduga’s 
ore resources have been independently reviewed. The resulting resource of 2.8 million ounces of gold at an average grade 
of 5.21 g/t represents a 21% increase over the resource number we reported last year.

During the year we increased our land holdings in Krasnoyarsk Krai with the acquisition of the company holding the Bogunay
licence. The site of mining in the 1950s, our geologists are excited about Bogunay’s potential to host economic gold deposits.
Exploration is on-going on the back of encouraging geochemical gold anomalies. This exciting acquisition, the product of our
local contacts and expertise can, I believe, set the pattern for future expansion of our land position in conjunction with AGA.

With two new mining developments on the immediate horizon the Board and management have been particularly concerned 
to ensure that the exploitations we plan are done to the best possible levels of environmental compliance. To this end TSG has
developed an environmental and health and safety policy statement that was adopted by the Board in August 2004. This policy
statement is prominently displayed on our website, www.trans-siberiangold.com.

Since my last report to you, we have been delighted to welcome AGA’s two representatives, Richard Duffy and Gordon 
Wylie, to the TSG Board. In order to strengthen the management team, we have recently appointed Richard (Dick) Watts 
as Operations Director. 2004 also saw the departure from the Board of Vadim Nikolaitchouk and Alexander Ivanov and I 
thank them both for their contributions during the Company’s formative years.

To succeed in the mining business in Russia it is essential to have a team of expert and committed nationals. I believe 
that TSG’s success to date in putting together its portfolio of licences in Russia and taking them forward through successful
exploration and feasibility and permitting processes is to a large measure due to the contributions of the Group’s Russian
employees at all levels. This has been and will be a key asset of TSG, and was one recognised by AGA in their evaluation of
the Company. I would like therefore to commend to my fellow shareholders the dedication and capability of our staff in Russia,
led by Julia Pekareva in Moscow, Alexander Zalazaev in Kamchatka and Anatoly Yakimov in Krasnoyarsk.

Jeremy Marshall

I am pleased to be able to report that during the past year 
the Company has continued to move forward towards its goal 
of becoming a significant Russian gold producer.
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Operating Review

Established in 2000 and listed on the London Stock Exchange’s Alternative Investment Market (AIM) in November 2003, 
Trans-Siberian Gold plc (TSG) is a UK-based resources company with the objective of acquiring and developing a portfolio 
of quality gold mining assets in Russia.

The key elements of the Company are summarised as follows:

• TSG controls two significant gold projects in Russia, at Asacha/Rodnikova in the Kamchatka peninsula in far east Russia 
and at Veduga in Krasnoyarsk Krai in Siberia.

• The Group’s properties contain approximately 3.7 million ounces of gold in resources calculated to JORC standards.
• Through its subsidiaries, TSG owns exploration licences covering significant areas around existing project sites, as well 

as new fields. It considers these licences to be prospective, presenting good opportunity for further discoveries.
• The Group’s aggregate gold production is expected to be c. 100,000 oz pa in 2007 rising to 225,000-250,000 oz by 2009.

Kamchatka Oblast
In Kamchatka, TSG’s assets are concentrated in its 90.05% owned subsidiary, ZAO Trevozhnoye Zarevo (TZ). TZ has two
mining licences, one covering an area of 24 km2 including the Asacha gold deposit and the other covering an area of 16 km2

including the Rodnikova gold deposit. Both these licences are located in the southern part of the Kamchatka peninsula,
Rodnikova approximately 90 km by road from the Oblast’s capital Petropavlovsk-Kamchatsky, Asacha approximately 60 km
further south. TSG has an obligation to the two minority shareholders of TZ to acquire their minority interest, pending a final
Board decision to proceed with the development of Asacha.

TSG has concentrated its efforts on bringing the Asacha deposit into production. A feasibility study by the South African
engineering firm MDM and incorporating input on geology and mining from AMC Consultants and on infrastructure from the
Russian design institute, VNIPIPromtechnologi, was completed in March 2004 and established the economic viability of the
project. Gold resources established by AMC to JORC standards were 961,000 tonnes with average grades of 21.3 g/t for gold 
and 45.1 g/t for silver containing 659,000 oz of gold and 1.4 million oz of silver.

Both Asacha and Rodnikova are epithermal gold/silver deposits located on a tertiary volcanic arc typical of ore systems found
along the Pacific Rim. The main ore zone at Asacha consists of five steeply dipping veins with two principal veins averaging
over 2 m in width. Veins are characterised by low sulphidation quartz-adularia occurring predominately in dacite domes.

The MDM feasibility study was based on a mining and processing throughput of 200,000 tonnes per annum to produce about
100,000 oz of gold and 180,000 oz of silver annually. Mining would be by underground cut and fill methods. Processing of the
free milling ore would be by conventional cyanidation and carbon-in-leach recovery of the gold and silver.

In July 2004 Standard Bank (London) Limited and the European Bank for Reconstruction and Development (EBRD) were jointly
mandated to provide up to $35 million of project finance for the Asacha project. Since then an extensive due diligence process
by the banks and their technical and legal advisers has been ongoing. During the banks’ review process the adequacy of the
metallurgical testwork (carried out mainly before TSG became involved) in respect of the bond work index (hardness) of the
ore and its variability was questioned. As a result a programme of sample collection and testwork by the Irkutsk institute,
IRGIRIDMET, has been organised. The results will be known shortly; but its effect has been to delay the completion of the
banks’ due diligence.

In May 2005 TSG announced an updated capital cost estimate for the project showing a significant increase from the 
$54 million estimated in the MDM feasibility study. The revised figure (net of VAT) amounted to $82.5 million including 
$11.7 million of actual costs to the end of 2004 and $10.5 million of post-start up capital expenditure, mostly 
mine development.

During the year the Board sanctioned expenditure on certain activities crucial for the timely development of the project. These
included construction of 60 km of upgraded dirt road from the Mutnovskaya road turn-off to the site. It also included purchase
of the accommodation units required and the erection of the first 60 bed module. Work also continued on design engineering
and permitting. In April 2005 the State Environmental Committee approved the OVOS (Russian Environmental Impact
Assessment (EIA)), an important milestone in the permitting process. For process equipment, mining equipment and power
plant the selection process is largely completed which will allow the procurement process to proceed expeditiously once the 
full project go-ahead is given. It is likely that the main items of process equipment will be sourced in China.

During the year the application to extend the Asacha licence condition for the production of the first 1,000 kg of gold to 
30 June 2006 was approved and the licence amended. Since first production is now scheduled for the fourth quarter of 2006
an application for a further extension to this condition has been filed with the relevant authorities and is being processed.

In June 2004, a programme of diamond drilling was started at Asacha. To date, 22,691 m have been drilled, including 13,622 by TZ’s
own Boart Longyear LM75 wireline rig. The programme has covered condemnation drilling of the plant site, geotechnical holes,
metallurgical testwork sample holes, holes to test extensions to the established veins and prospecting in the immediate vicinity of the
Asacha deposit. The results have not yet been tabulated; however a modest increase to the Asacha resource is likely to arise from
the drilling for vein extensions. In the vicinity the parallel vein system to the east of the main deposit has been extended southwards.
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RODNIKOVA

ASACHA

High grade gold and silver
Two licences of 40 km2 

(Asacha and Rodnikova)
100k oz pa production 
planned late 2006
Continuing exploration

Asacha
Kamchatka Region
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Yenisei Ridge gold belt
2.8m oz resources and growing
Feasibility study commenced
Exploration on-going in the 
main zone, greater licence 
area (540km2) and 
Bogunay (47.5km2)

BOGUNAYVEDUGA

Olimpiada

Veduga
Krasnoyarsk Region

Operating Review continued
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No work has been done at Rodnikova, whose licence calls for its development to follow Asacha.

TZ’s staff complement is currently 77 permanent employees.

Krasnoyarsk Krai
TSG’s properties in Krasnoyarsk Krai are held through two 100% owned subsidiaries, OOO GRK Amikan (Amikan) and OOO 
AS Angarskaya Proizvodstvennaya Kompaniya (AS APK). Amikan holds two licences in the Severo-Yenisei district of the Yenisei
gold belt, approximately 500 km north of Krasnoyarsk city. Amikan’s primary licence is a 1.7 km2 mining licence covering the
gold deposits at Veduga, valid until January 2022. Additionally, Amikan has an exploration licence covering a 540 km2 block
around Veduga that expires in October 2007 (the Veduga GLA). AS APK holds the 47.5 km2 Bogunay exploration and mining
licence located 150 km east of Krasnoyarsk city at the southern end of the Yenisei gold belt.

The Veduga deposits are situated in a significant belt of mesothermal gold deposits that includes the substantial Olimpiada
mine (Russia’s top gold producer) owned by Norilsk Nickel some 60 km to the north-west. Veduga consists of 22 sub-vertically
dipping, lenticular orebodies with strike lengths ranging from 90 m to over 500 m and widths of 2 m to 60 m. Approximately
67% of the current resources are located in Orebody no1 located on a ridge in the centre of the property.

During the year and subsequently, work has continued to expand and upgrade the resources in the Veduga mining licence.
Altogether, as set out in the table below, 54,226 m of diamond and reverse circulation (RC) drilling and 1,951 m of trenching
have been carried out since Amikan began prospecting in 2002. The drilling has been carried out both by contractors and
Amikan using its own rigs, one a Boart Longyear LM75 wireline diamond drilling rig acquired in 2004, the other a Schramm RC
drill rig imported in 2003.

Exploration work undertaken in Veduga mining licence (metres)

Diamond drilling RC drilling Trenching

2002 727 – 711
2003 13,190 3,533 400
2004 22,983 6,725 840
2005 7,068 – –

Total 43,968 10,258 1,951

The table below shows the latest resource estimate quoted above a 2 g/t cut-off. This has been prepared by external
consultants, Deutsche Montan Technologie GmbH. It shows an increase of 21% in the Veduga resources over those reported in
the 2003 Annual Report. The significant increase in measured and indicated resources is indicative of a higher confidence level
in the resources that are now reported.

Veduga Gold resources
March January

Tonnes 2005 2004 Change

Measured 5,088,000 2,696,000 +88.7%
Indicated 6,690,000 4,858,000 +37.7%
Inferred 4,871,000 6,534,000 –25.5%

Total 16,649,000 14,088,000 +18.2%

Grade g/t

Measured 5.66 5.93 –4.6%
Indicated 5.20 5.08 +2.4%
Inferred 4.76 4.75 +0.2%

Total 5.21 5.09 +2.4%

Ounces

Measured 925,360 513,560 +80.2%
Indicated 1,118,780 793,650 +41.0%
Inferred 746,020 998,390 –25.3%

Total 2,790,160 2,305,600 +21.0%
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Operating Review continued
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In October 2004, Amikan commissioned the first stage of the feasibility study for the exploitation of the Veduga resources. 
The work was split between the international engineering company Aker Kvaerner, based in Toronto, Canada and the Moscow
based Russian design institute, Giprotsvetmet. Aker Kvaerner’s mandate is primarily to establish the optimal processing route
for the partially refractory Veduga ores. This has involved an extensive programme of testwork on samples from Veduga
carried out by Lakefield in South Africa. Three oxidising methods are being scrutinised – biological oxidation and pressure
oxidation of flotation concentrates and whole ore pressure oxidation. Aker Kvaerner will also scope and cost the main operating
parameters of the project in conjunction with Giprotsvetmet so that a preliminary economic evaluation can be done. This phase
of the work is now scheduled for completion in August 2005. Giprotsvetmet will complete the “Substantiation of Investment”
part of the Russian feasibility study (TEO) process in the same timeframe. This phase has also included baseline studies for 
the EIA, condemnation drilling of the proposed plant and waste dump sites, surveying and geotechnical studies.

During the year a programme of trenching and drilling was carried out in areas in the Veduga GLA where anomalous
geochemical and/or geophysical results had been obtained. A total of 2,104 m of trenching, 4,524 m of diamond drilling, 
1,146 m of pitting and 13,632 m of whacker drilling were completed. Although gold values have been encountered in trenches
and drill holes in two areas known as Interesny and Western located immediately to the south, south-west and west of the
Veduga mining licence the grades and thicknesses of the intersections appear too weak and thin to be economic. The
mineralisation takes the form of narrow, impersistent, sub-vertical zones associated with metasandstones, quartzites and
sericitic schists.

Although the acquisition of AS APK was not completed until November 2004, TSG obtained control of the company in July
2004, enabling some basic prospecting to be carried out in the Bogunay licence in the latter part of the 2004 field season
including the completion of some 1,200 m of trenching. In the 1950s, mining was confined to high-grade quartz veins. 
The work carried out was aimed at examining the potential present in the largely un-mined, lower grade, Krasnoyarskaya
mineralised zone and the extent of mineralisation to be found in metasomatically altered wallrocks adjacent, and between 
the quartz veins. In addition, geochemical anomalies for gold and associated elements have indicated that extensive mylonite
zones, associated with the Priyeniseisky fault zone, are prospective for gold-sulphide mineralisation. Results have been
encouraging and a new programme of trenching will be carried out during the 2005 field season.

Amikan currently employs 114 and AS APK 20 permanent staff.

Management
The Company’s head office is in Toft, near Cambridge, where the executive directors Jocelyn Waller (Managing), Simon Olsen
(Finance) and Dick Watts (Operations) together with Stuart Duffield (Group Financial Controller) are based. In practice Dick
Watts, who joined TSG on 20 June 2005, will spend more than 50% of his time in Russia, having responsibility for the technical
and operational aspects of the Group’s activities.

In December 2003, TSG established a subsidiary in Moscow, OOO Trans-Siberian Gold Management (TSGM), to manage its day
to day business in Russia. The Managing Directors of the operating subsidiaries, Alexander Zalazaev (TZ), Anatoly Yakimov
(Amikan and AS APK), and Boris Guzman (OOO Kompaniya Svezhiy Veter – TSG’s vehicle for possible investments in the
Republic of Yakutia) are employed by TSGM and report to Dick Watts on technical and operational matters and to TSGM’s
General Director, Julia Pekareva, on administrative, financial and legal issues. Marsha Whyte, an employee of the Moscow 
law firm OOO Greatex, acts as Legal Counsel to the Group in Russia. As well as providing administrative, financial and
procurement services to the Russian operating subsidiaries, TSGM has a technical team headed up by Olga Smirnova
employing specialists in geology, mining, metallurgy, environment and mineral economics.

TSGM currently has 23 staff.
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Financial Review

Results
The Company is in the development phase of two gold projects in Russia and therefore received no operating income during 2004.

The Group recorded an operating loss for the year of $4.4 million (2003: $1.3 million), after crediting $1.6 million exchange
gains (2003: $0.9 million) arising from the 8.3% depreciation of the US dollar during 2004 on sterling denominated bank
deposits. The majority of the Company’s funds were held in sterling during the year in order to protect the Group’s exposure 
to the Russian rouble’s 5.1% appreciation against the US dollar. Sterling also appreciated by 2.8% against the rouble in 2004.

Administration expenses amounted to $6.1 million (2003: $2.2 million) reflecting the substantial increase in the Group’s
staffing and activities during the further development of the Asacha and Veduga projects.

Interest receivable increased to $678,000 (2003: $92,000), principally on sterling denominated bank deposits.

Balance sheet
Total shareholder funds were $50.1 million at 31 December 2004 compared to $39.0 million at 31 December 2003, including
the receipt of $14.9 million (net of expenses) from the first subscription for TSG shares by AngloGold Ashanti Limited pursuant
to the subscription agreement dated 30 June 2004.

Total fixed assets increased to $26.8 million (2003: $11.4 million). This increase included $8.5 million in capitalised exploration
and evaluation expenditure at the Group’s three properties. Tangible fixed assets increased from $2.1 million at 31 December
2003 to $9.0 million at 31 December 2004. The increase included $5.7 million assets under construction of which $3.0 million
related to the construction of the access road to Asacha.

Recoverable Value Added Tax (VAT) increased by $2.2 million to $3.2 million at 31 December 2004, reflecting the increased
construction and exploration activity in Russia. VAT on construction costs cannot be recovered until construction is complete
and production commences. Consequently VAT remains in the Group’s balance sheet as a debtor recoverable after more than
one year.

Current liabilities at 31 December 2004 totalled $1.5 million (2003: $1.2 million).

Cash and bank balances reduced from $27.4 million at 31 December 2003 to $20.4 million at 31 December 2004 with 
capital expenditure of $15.7 million and administration costs of $6.1 million partially offset by the first AGA subscription 
of $14.9 million net of issuing expenses.

As mentioned in the Operating Review, the total capital cost of the Asacha project is now estimated at $82.5 million (net of
VAT). This includes $11.7 million actual expenditure up to 31 December 2004 and $10.5 million of expenditure to be incurred
after commencement of production (principally mine development). Funding for the estimated $60.3 million to be spent from
January 2005 to the commencement of production is expected to be provided by a combination of $25 million to $35 million of
debt finance (for which Standard Bank London and EBRD are jointly mandated as arrangers) and additional equity in respect of
which a number of options are being considered.
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Board of Directors

Executive

Jocelyn Waller (Aged 61)
Managing Director
Jocelyn Waller was educated at Churchill College, Cambridge
University. From 1966 to 1988 he worked at Charter
Consolidated plc in various executive positions in the Mining
Division including assignments in Malaysia, Thailand and
Africa. In 1989 he took over Avocet Ventures Inc to explore
for gold in Malaysia and acquire tungsten interests globally.
Avocet brought the Penjom gold mine in Malaysia into
production in 1996 in which year the company listed on the
London Stock Exchange as Avocet Mining plc with Jocelyn
Waller as Chief Executive. He resigned from Avocet in 
2000 and shortly thereafter set up Trans-Siberian Gold.

Simon Olsen (Aged 52)
Finance Director & Company Secretary
Simon Olsen qualified as a Chartered Accountant with
Thomson McLintock, London after graduating with a law
degree from Oxford University. He served for 13 years with
the Danish shipping and industrial group, AP Moller in various
financial and administrative roles in London, Jakarta and
Manila, before moving into the mining sector some 11 years
ago, first in Sierra Leone as Financial Controller and then
Chief Financial Officer of Sierra Rutile and latterly as
Company Secretary of Navan Mining plc.

Richard Watts (Aged 60)
Operations Director (appointed 20 June 2005)
Dick Watts is a mining engineer, with considerable operating
and project experience. Most recently he was General
Manager of Amantaytau Gold Fields in Uzbekistan and,
previously, he was Principal Mining Engineer at SRK
Consulting for seven years. Earlier in his career he spent 
16 years in South Africa, latterly in Anglo American’s coal
division, where he was Mine Manager of a number of coalmines.

Non-Executive

Jeremy Marshall (Aged 67)
Chairman
Jeremy Marshall was educated at New College, Oxford
University. From 1971 to 1987 he was employed at Hanson
plc in a variety of roles including Chief Executive of Imperial
Foods. From 1989 to 1998 he was Chief Executive of De La
Rue Holdings plc. He has served on the Board of directors 
of a number of companies, including BTR plc, Mowlem plc,
Camelot Group and Hillsdown Holdings plc.

Philip Bowring (Aged 62)
Philip Bowring was educated at St. Catharine’s College,
Cambridge University. He has lived in Hong Kong since 1973
and held senior journalist positions including, among others,
regional correspondent of the Financial Times and editor of
the Far Eastern Economic Review. Since 1992 he has been an
independent consultant on Asian financial and political issues
and a columnist for the International Herald Tribune.

Peter Burnell (Aged 64)
Peter Burnell was educated at Magdalen College, Oxford
University. He has spent most of his business career as Senior
Executive and Director of Anglo American Corporation of
South Africa and Minorco Societe Anonyme. He is currently
the Chairman of Foreign and Colonial Latin American
Investment Trust plc.

Richard Duffy (Aged 41)
Richard Duffy graduated from the University of Witwatersrand
with a commerce degree and also holds an MBA from Henley
Management College. Having worked for the Anglo American
Corporation since 1987, including a secondment to Lusaka,
Zambia as Director of Operations (Central Africa), he joined
AngloGold in 1998 as Managing Secretary to the Board. He is
now responsible for new business development globally and is
a member of AngloGold Ashanti’s Operations Committee.

Nirmal Sethia (Aged 63)
Nirmal Sethia was educated at Calcutta University, thereafter
joining Ewart McCoy as a tea trader. He held various
management positions in the Sethia group, becoming
Chairman in 1966 of Sethia London Limited and is now
Chairman of N. Sethia Group.

Gordon Wylie (Aged 52)
Gordon Wylie graduated from the University of Glasgow with
an honours degree in Geology and also holds a postgraduate
diploma in mining engineering from Wits University. He began
his career at Iscor in 1976 before joining Anglo American
Corporation where he worked in various gold mines in South
Africa, becoming Chief Geologist for the South African
Exploration division in 1993. He joined AngloGold in 1998 and
is responsible for AngloGold Ashanti’s global gold exploration.
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Directors’ Report

The directors present their report and the Company’s audited financial statements for the year ended 31 December 2004.

Principal activities and review of business developments
During the year the Company continued to develop its properties in the Russian Federation. Details of the Group’s activities are
given in the Operating Review.

Share capital
The Company’s authorised and issued share capital as at 31 December 2004, together with details of shares issued during the
year, is set out in Note 19 to the financial statements.

Major shareholdings
At 31 May 2005, the following interests of 3% or more in the issued share capital of the Company appeared in the register
maintained in accordance with section 211 of the Companies Act 1985:

Number of % of share
shares capital

AngloGold Ashanti Ltd 12,263,170 29.86
RAB Special Situations LP 3,991,058 9.72
Firebird Funds 2,435,500 5.93
L-R Global Partners 2,319,500 5.65
First Eagle 1,775,000 4.32
Merrill Lynch Gold & General Fund 1,275,000 3.10

Results and dividend
The results for the year are set out on page 16. The directors do not recommend the payment of a dividend.

Directors and their interests
The current directors of the Company, together with their brief career details, are shown in the Board of Directors section on
page 11.

Charles Dickson resigned on 31 January 2004, Vadim Nikolaitchouk resigned on 29 June 2004 and Alexander Ivanov resigned
on 27 September 2004. Simon Olsen was appointed on 31 January 2004, Richard Duffy and Gordon Wylie were appointed on
30 July 2004 and Richard Watts was appointed on 20 June 2005.

In accordance with the provisions of the Company’s Articles of Association, Philip Bowring and Peter Burnell retire at the
forthcoming Annual General Meeting, and being eligible, offer themselves for re-election.

Richard Duffy, Gordon Wylie and Richard Watts, having been appointed since the conclusion of the last AGM, are due to retire
at the forthcoming AGM, and being eligible, offer themselves for election. 

The beneficial interests of the directors who held office at the end of the year in the ordinary shares of the Company and the
interests of directors in share options are shown in Note 8 to the financial statements.

Currency
The Company’s functional currency is the US dollar ($) and therefore the financial statements are presented in this currency.

Payments to creditors
The Company’s policy is to settle the terms of payment with its suppliers when agreeing the terms of each transaction, either
by accepting the suppliers’ terms or by making the suppliers aware of alternative terms and to abide by the agreed terms. It
does not follow a published code or standard.

Trade creditors of the Group and Company at 31 December 2004 represented 17 and 15 days’ purchases respectively (2003:
34 and 45 days).

Related party transactions
Details of related party transactions are set out in Note 25 to the financial statements.

Going concern
After making enquiries, the directors are satisfied that the Group has adequate resources to continue in operational existence
for the foreseeable future and accordingly continue to adopt the going concern basis in preparing the financial statements.
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Post balance sheet events
Details of post balance sheet events are disclosed in the Operating Review and in Note 26 to the financial statements.

Auditors
PricewaterhouseCoopers LLP have expressed their willingness to be reappointed as auditors of the Company. Upon the
recommendation of the audit committee, a resolution to reappoint them as the Company’s auditors and authorise the directors
to determine their remuneration will be proposed at the AGM.

Corporate governance
The Company intends, where practicable for a company of its size and nature, to comply with the main provisions of the
Principles of Good Governance and Code of Best Practice (the “Combined Code”) which applies to listed companies, although
such compliance is not mandatory for AIM listed companies.

Board of Directors
The Company appointed non-executive directors in 2001 to bring an independent view to the Board, which now comprises
three executive directors and six non-executive directors, including the chairman. The non-executive directors (excluding the
two directors appointed by AngloGold Ashanti Limited) are considered by the Board to be independent of management and free
from any business or other relationship which could materially interfere with the exercise of their independent judgement.

The Board ordinarily meets on a bi-monthly basis to determine strategy and to approve budgets and business plans, major
capital expenditure, acquisitions and disposals. Additional meetings are held as appropriate to transact other business. Formal
agendas, briefing papers and reports are sent to the Board in advance of its meetings. The Board delegates certain of its
responsibilities to two Board Committees, which have clearly defined terms of reference as described below.

The directors have access to the advice and services of the Company Secretary, who is also a director. Any director may also
take independent professional advice at the Company’s expense in the furtherance of his duties.

In accordance with the Articles of Association, each year one third of the directors (generally those who have held office for the
longest time since their election) will retire from office at the AGM. A retiring director may be re-elected if eligible and a
director appointed by the Board may also be elected, although in the latter case the director’s period of prior appointment by
the Board will not be taken into account for the purposes of rotation.

Audit Committee
The Audit Committee chaired by Jeremy Marshall, the other members being Peter Burnell and Richard Duffy, meets at least 
twice a year and is responsible for ensuring that the appropriate financial reporting procedures are properly maintained and
reported on and for meeting the auditors and reviewing their reports relating to the financial statements and internal control
systems. It is also responsible for monitoring the independence of the auditors. Executive directors may attend meetings of 
the Audit Committee by invitation, however at least once a year the Committee meets the auditors without executive directors
being present.

Remuneration Committee
The Remuneration Committee, also consisting of Jeremy Marshall (Chairman), Peter Burnell and Richard Duffy, is responsible
for reviewing the performance of the executive directors and other senior executives and for determining appropriate levels of
their remuneration, in consultation with external advisers as appropriate, with due regard to the interests of shareholders. It
meets as required. The Committee also makes recommendations to the Board in respect of employee incentives, including the
granting of share options. 

The Company’s remuneration policy is to provide competitive rewards for its executive directors and other senior managers,
taking into account the performance of the Company and conditions prevailing in the employment market for executives of
equivalent status, both in terms of the level of responsibility of their position and their achievement of recognised job
qualifications and skills. Base salaries are reviewed annually. 

The executive directors’ service contracts have no fixed term but provide that either party may terminate the employment by
giving one year’s written notice (in the case of the Managing Director) or six months’ written notice (in the case of the Finance
Director and Operations Director).
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Directors’ Report continued

Internal control
The Board is responsible for ensuring that the Group maintains an adequate system of internal control and risk management.
The internal controls are designed to safeguard the Group’s assets and to ensure the reliability of financial information for both
internal use by management and external reporting. During 2004, the finance and accounting departments at the Group’s head
office and in the Moscow management company were strengthened with the appointment of more qualified staff, including the
appointment of an internal auditor in Moscow.

The directors are aware that no system can provide absolute assurance against material misstatement or loss. They are
satisfied that the current controls and processes to manage significant risks are adequate with regard to the current stage of
the Group’s development. However, they recognise the need to enhance and strengthen the system of internal control and risk
management as the Group’s projects are developed towards gold production.

Shareholders
The Board attaches great importance to maintaining good relationships with all its shareholders and ensures that all price
sensitive information is released to its shareholders simultaneously in accordance with AIM rules. 

The Board believes that the AGM provides an important opportunity for dialogue with private shareholders. At the AGM the
Managing Director presents a review of the Group’s activities. The Directors and senior management of the Group are available
to answer questions both before and after the meeting. 

The Company’s website, www.trans-siberiangold.com, is regularly updated and contains a wide range of information about 
the Group.

Statement of directors’ responsibilities
The directors are responsible for preparing financial statements for each financial year which give a true and fair view of the
state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing those financial statements the directors are required to:

• select suitable accounting policies and then apply them consistently;
• make judgements and estimates that are reasonable and prudent;
• state whether applicable accounting standards have been followed, subject to any material departures disclosed and

explained in the financial statements; and
• prepare the financial statements on the going concern basis, unless it is inappropriate to presume that the Company and

Group will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial statements for the year
ended 31 December 2004.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the
financial position of the Company and to enable them to ensure that the financial statements comply with the Companies 
Act 1985. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps to
safeguard the assets of the Group and to prevent and detect fraud and other irregularities.

BY ORDER OF THE BOARD

Simon Olsen
Company Secretary
20 June 2005
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Independent Auditors’ Report
to the members of Trans-Siberian Gold plc

We have audited the financial statements which comprise the Profit and Loss Account, the Balance Sheets, the Cash Flow
Statement and the related notes to the financial statements. The financial statements have been prepared under the historical
cost convention and the accounting policies set out in the statement of accounting policies.

Respective responsibilities of directors and auditors
The directors’ responsibilities for preparing the annual report and the financial statements in accordance with applicable United
Kingdom law and accounting standards are set out in the statement of directors’ responsibilities. 

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and United
Kingdom Auditing Standards issued by the Auditing Practices Board. This report, including the opinion, has been prepared for
and only for the Company’s members as a body in accordance with Section 235 of the Companies Act 1985 and for no other
purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any other person to
whom this report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing. 

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985. We also report to you if, in our opinion, the Directors’ Report is not consistent with
the financial statements, if the Company has not kept proper accounting records, if we have not received all the information
and explanations we require for our audit, or if information specified by law regarding directors’ remuneration and transactions
is not disclosed.

We read the other information contained in the annual report and consider the implications for our report if we become aware
of any apparent misstatements or material inconsistencies with the financial statements. The other information comprises only
the Directors’ Report, the Chairman’s Statement and Operating and Financial Reviews.

Basis of audit opinion
We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also 
includes an assessment of the significant estimates and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the Company’s circumstances, consistently applied 
and adequately disclosed. 

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements.

Opinion
In our opinion the financial statements give a true and fair view of the state of affairs of the Company and the Group at 
31 December 2004 and of the loss and cash flows of the Group for the year then ended and have been properly prepared 
in accordance with the Companies Act 1985.

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
London
20 June 2005
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Financial Statements
Consolidated Profit and Loss Account

Year Year
ended ended

31 December 31 December
2004 2003

Note $ $

Turnover – –
Administration expenses (6,055,468) (2,150,067)
Exchange gain 5 1,635,704 880,904

Operating loss (4,419,764) (1,269,163)

Interest receivable and similar income 4 677,861 91,606

Loss on ordinary activities before taxation 5 (3,741,903) (1,177,557)
Tax on loss on ordinary activities 7 (50,340) –

(3,792,243) (1,177,557)
Minority interest – equity 22 134,518 42,105

Loss for the year 20 (3,657,725) (1,135,452)

Basic loss per ordinary share (cents) 6 11.60 7.10

There is no difference between the loss on ordinary activities before taxation and the loss for the year
stated above and their historical cost equivalents.

There are no recognised gains or losses other than those stated above.
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Consolidated Balance Sheet

As at As at
31 December 31 December

2004 2003
Note $ $

Fixed assets
Exploration and evaluation properties 11 17,787,680 9,279,810
Tangible assets 12 9,016,252 2,106,706

Total fixed assets 26,803,932 11,386,516

Current assets
Debtors: 15

Amounts falling due within one year 1,253,597 524,522
Amounts falling due after more than one year 3,198,513 950,083

4,452,110 1,474,605
Cash at bank 23 20,419,335 27,383,015

24,871,445 28,857,620

Creditors – amounts falling due within one year 17 (1,473,270) (1,222,690)

Net current assets 23,398,175 27,634,930

Total assets less current liabilities 50,202,107 39,021,446

Provisions for liabilities and charges 18 (83,177) –

Net assets 50,118,930 39,021,446

Capital and reserves
Called up share capital 19 5,815,464 4,675,704
Share premium account 20 47,471,157 33,721,190
Profit and loss account 20 (3,167,691) 490,034

Shareholders’ funds 21 50,118,930 38,886,928
Minority Interest 22 – 134,518

Capital employed 50,118,930 39,021,446

The financial statements on pages 16 to 36 were approved by the Board of directors on 20 June 2005 and
were signed on its behalf by:

Jocelyn Waller Jeremy Marshall
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Company Balance Sheet

As at As at
31 December 31 December

2004 2003
Note $ $

Fixed assets
Tangible assets 12 92,998 69,188
Investments: 13

Shares in group undertakings 4,868,337 4,348,712
Loans to group undertakings 28,262,143 7,599,447

33,130,480 11,948,159

Total fixed assets 33,223,478 12,017,347

Current assets
Debtors: amounts falling due within one year 15 3,298,869 1,966,026
Cash at bank 16 19,378,482 27,228,027

22,677,351 29,194,053
Creditors – amounts falling due within one year 17 (410,013) (989,881)

Net current assets 22,267,338 28,204,172

Net assets 55,490,816 40,221,519

Capital and reserves
Called up share capital 19 5,815,464 4,675,704
Share premium account 20 47,471,157 33,721,190
Profit and loss account 20 2,204,195 1,824,625

Capital employed 55,490,816 40,221,519

The financial statements on pages 16 to 36 were approved by the Board of directors on 20 June 2005 and
were signed on its behalf by:

Jocelyn Waller Jeremy Marshall
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Consolidated Cash Flow Statement

Year Year
ended ended

31 December 31 December
2004 2003

Note $ $

Net cash outflow from operating activities 24 (8,272,983) (2,289,541)

Returns on investments and servicing of finance
Interest received 706,465 42,811
Interest paid – –

Net cash inflow from returns on investments and servicing of finance 706,465 42,811

Corporation tax paid (48,234) –

Capital expenditure and financial investment
Purchase of tangible fixed assets (7,686,456) (1,568,159)
Receipts from disposal of tangible fixed assets 1,000 –
Exploration and evaluation expenditure (8,013,515) (4,189,135)

Net cash outflow from capital expenditure and financial investment (15,698,971) (5,757,294)

Acquisitions 
Payments to acquire subsidiary undertakings 14 (120,951) –
Cash held by subsidiaries acquired – –

Net cash outflow from acquisitions (120,951) –

Net cash outflow before use of liquid resources and financing (23,434,674) (8,004,024)

Management of liquid resources
Decrease (increase) in bank deposits 8,703,504 (23,460,436)

Financing
Issue of ordinary shares, net of expenses 14,948,892 31,842,280

Increase in cash for the period 217,722 377,820

Reconciliation of cash balances
Cash at start of period 846,369 463,855
Currency exchange differences 1,981 4,694
Increase in cash for the period 217,722 377,820

Cash at end of period 23 1,066,072 846,369

Non-cash transactions
During the year ended 31 December 2003, the Company issued 112,891 ordinary shares of 10p each for
consideration other than cash. There were no non-cash transactions in 2004.
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Notes to the Financial Statements

1. Principal accounting policies
The consolidated financial statements are prepared under the historical cost convention and in accordance with applicable
United Kingdom accounting standards. They are stated in US dollars ($), being the Group’s functional currency. The exchange
rate on 31 December 2004 was £1:$1.9267 (2003: £1:$1.7800).

Basis of preparation
Trans-Siberian Gold plc, together with its subsidiaries, form a mineral exploration and development group that is focused on
precious metal mining opportunities in the Russian Federation. The recoverability of the amounts shown in the Group balance
sheet in relation to deferred exploration expenditure, and also the carrying value of the Company’s investments in its
subsidiaries, are dependent upon the discovery of economically recoverable reserves, continuation of the Group’s interests 
in the underlying mining claims, the political, economic and legislative stability of the regions in which the Group operates,
compliance with the terms of the relevant mineral rights licences, the Group’s ability to obtain the necessary financing to fulfil
its obligations as they arise and upon future profitable production or proceeds from the disposition of properties.

Basis of consolidation
The consolidated financial statements of the Group include the accounts of Trans-Siberian Gold plc and its subsidiaries. The
results of Trans-Siberian Gold plc’s subsidiary undertakings are accounted for from the date on which the Company gains control. 

The accounting policies and financial year ends of its subsidiaries are consistent with those applied by the Company.

Foreign currency
Transactions denominated in currencies other than the US dollar are translated into US dollars at the average exchange rate
ruling during the month in which the transactions occur. Monetary assets and liabilities denominated in foreign currencies are
re-translated into US dollars at the rates of exchange ruling at the balance sheet date. All exchange gains or losses are taken
to the profit and loss account.

Deferred exploration and evaluation expenditure
When the Group incurs expenditure on mining properties that have not reached the stage of commercial production, the costs
of acquiring the rights to such mineral properties and related exploration and evaluation costs, including directly attributable
employment costs, are deferred where the expected recovery of costs is considered probable by the successful exploitation 
or sale of the asset. General overheads are expensed immediately. Depreciation on fixed assets used on exploration and
evaluation projects is charged to deferred costs whilst the projects are in progress. Finance costs incurred in respect of
exploration and evaluation projects are capitalised in those instances where the other expenditure attributable to those projects
is also being capitalised. Finance costs are also only capitalised during periods when exploration and evaluation activities are in
progress. Any discount on deferred purchase consideration is added back to reflect the actual cash paid in respect of net assets
acquired on acquisition of companies.

Where a feasibility study indicates that the future recovery of costs is not probable, full provision is made in respect of any
deferred costs. Where mining properties are abandoned, deferred expenditure is written off in full.

When a review for impairment is conducted, the recoverable amount is assessed by reference to the net present value of
expected future cash flows of the relevant income generating unit or disposal value if higher. Individual mining properties are
considered to be separate income generating units for this purpose, except where they would be operated together as a single
mining business.

The amounts shown as deferred exploration and evaluation expenditure represent costs incurred and do not necessarily reflect
present or future values.

Taxation
Deferred tax is provided in full in respect of timing differences which have arisen but not reversed at the balance sheet date,
except that deferred tax assets are only recognised if it is considered more likely than not that they will be recovered. No
deferred tax has been recognised on the revaluation of purchased non-monetary assets at their fair value, in accordance with
FRS 19 Deferred Tax.

Tangible fixed assets and depreciation
Tangible fixed assets are recorded at historical cost. Depreciation of tangible fixed assets is provided on the straight-line basis
over their estimated useful lives, being:

Buildings 16 years
Motor vehicles 5 years
Plant and machinery 4 years
Office furniture and equipment 3-5 years

Assets under construction are not subject to depreciation until the date on which the Group brings them into use.
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1. Principal accounting policies (continued)
Leases
Assets held under finance leases are capitalised as tangible fixed assets at the estimated present value of the underlying lease
payments. The corresponding finance lease obligation is included within creditors due within or after more than one year. The
interest element is allocated to accounting periods during the lease term to reflect a constant rate of interest on the remaining
balance of the obligation for each accounting period.

Rentals paid on operating leases are charged to the profit and loss account on a straight-line basis over the lease term.

Investments
Investments are valued at cost or, where there has been an impairment in value, at their recoverable amount. Investments in
subsidiary companies involved in exploration and development are recorded at cost where the expected recovery of costs is
considered probable.

Stocks
Stocks of consumables are valued at the lower of cost and net realisable value.

Financial instruments
Financial assets are recognised when the Group has rights or other access to economic benefits. Such assets consist of cash,
equity instruments, contractual rights to receive cash or another financial asset, or contractual rights to exchange financial
instruments with another entity on potentially favourable terms. Financial liabilities are recognised when there is an obligation
to transfer benefits and that obligation is a contractual liability to deliver cash or another financial asset or to exchange
financial instruments with another entity on potentially unfavourable terms. When these criteria no longer apply, a financial
asset or liability is no longer recognised.

If a legally enforceable right exists to set off recognised amounts of financial assets and liabilities, which are in determinable
monetary amounts, and the Group intends to settle on a net basis, the relevant financial assets and liabilities are offset.

Interest costs are charged against income in the year in which they are incurred. Premiums or discounts arising from the
difference between the net proceeds of financial instruments purchased or issued and the amounts receivable or payable at
maturity are taken to net interest payable over the life of the instrument.

2. Going concern
At 31 December 2004, the Group had cash balances totalling $20,419,335 (2003: $27,383,015) of which $16,656,659 
(2003: $24,163,522) was uncommitted. Accordingly, the directors believe that the Company has adequate financing for the
foreseeable future, although as stated in the Financial Review, further funds will need to be raised for the development of the
Asacha project.

3. Segmental reporting
The Group’s operations are entirely focused on exploration and development opportunities within the Russian Federation.
Accordingly, the directors believe that there is only one relevant class of business and geographic segment.

4. Interest receivable and similar income

Year Year
ended ended

31 December 31 December
2004 2003

$ $

Interest receivable from short-term bank deposits 677,861 91,606
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Notes to the Financial Statements continued

5. Loss on ordinary activities before taxation

Year Year
ended ended

31 December 31 December
2004 2003

Note $ $

Loss before taxation is stated after charging (crediting):

Wages and salaries 1,838,326 356,264
Social security costs 261,379 173,023

Employee costs 8 2,099,705 529,287

Exchange gain a (1,635,704) (880,904)
Depreciation of tangible fixed assets – owned assets 326,747 61,000
Depreciation charged to deferred exploration and evaluation costs (197,945) –
Loss on disposal of tangible fixed assets 5,045 10,638
Operating lease rentals:
– plant and machinery 1,795 –
– other 291,969 78,312
Auditors’ remuneration: b
– statutory audit services 229,182 134,121
– non-statutory audit services 3,029 81,608
– non-audit services 88,818 100,884

a Exchange gain principally reflects the depreciation of the US dollar during the year on sterling cash deposits.

b Statutory audit services includes $48,430 for statutory Russian audits which are additional to those carried out by
PricewaterhouseCoopers. Non-statutory audit services relate to supplementary charges for the Company’s listing on AIM 
in 2003 and non-audit services relate to accounting and taxation advice and assistance, all work being undertaken by
PricewaterhouseCoopers.

6. Loss per ordinary share
The calculation of basic loss per 10p ordinary share is based on the retained loss for the year ended 31 December 2004 of
$3,657,725 (2003: $1,135,452) and on 31,524,005 (2003: 16,001,545) ordinary shares, being the weighted average number
of ordinary shares in issue and ranking for dividends during the year.

The loss attributable to ordinary shareholders and weighted average number of ordinary shares for the purpose of calculating
the diluted loss per ordinary share are identical to those used for basic loss per ordinary share. This is because the exercise of
share options and warrants would have the effect of reducing the loss per ordinary share and is therefore not dilutive under
the terms of FRS 14 Earnings per share.

7. Tax on loss on ordinary activities

Year Year
ended ended

31 December 31 December
2004 2003

$ $

Current tax – UK Corporation tax – –
Current tax – Russian Corporation tax 50,340 –

50,340 –
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7. Tax on loss on ordinary activities (continued)

Year Year
ended ended

31 December 31 December
2004 2003

$ $

Factors affecting tax charge for the year:
Group loss on ordinary activities before tax (3,741,903) (1,177,557)
Tax credit at UK standard rate of corporation tax (30%) (1,122,571) (353,267)
Effects of:

Difference in Russian tax rate (24%) to UK standard rate 247,289 65,029
Expenses not deductible for tax purposes 569,458 147,430
Capital allowances for period in excess of depreciation 11,062 4,640
Other timing differences (11,044) (1,751)
Utilisation of tax losses (49,604) –
Tax losses carried forward for offset against profits of future periods 405,750 137,919

Current tax charge for period 50,340 –

During the exploration and development stages, the Group will accumulate tax losses which may be carried forward. As at 
31 December 2004, the Company had tax losses carried forward with an estimated tax value of $481,122 (2003: $502,613).
The subsidiaries in Russia had tax losses carried forward with a tax value, at the standard rate of corporation tax in Russia of
24%, of $506,877 (2003: $138,127). Tax losses carried forward in the subsidiaries are available for use over a 10-year period
and can only be offset against 30% of the relevant company’s taxable profit. Of the total available Russian subsidiaries’ tax
credits, $405,750 will be available until 31 December 2014, $41,923 until 31 December 2013 and the remaining $59,204 until
31 December 2012.

The tax losses arising in the current and prior periods will reduce the Group’s tax liability in the future and give rise to deferred
tax assets. The directors believe that it would not be prudent to recognise such tax assets before such time as the Group
generates taxable income. Hence no tax asset has been recognised.

8. Employees and directors
The average number of Group employees during the year (including executive directors) was:

Year Year
ended ended

31 December 31 December
2004 2003

By activity
Exploration and development* 185 69
Administration 68 25

253 94

* Exploration and development employee costs are capitalised under Fixed Assets – Exploration and Evaluation Properties.
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Notes to the Financial Statements continued

8. Employees and directors (continued)

Year Year
ended ended

31 December 31 December
2004 2003

$ $

Directors – basic salary and fees
JJS Marshall 27,524 –
JS de W Waller 201,118 144,512
SV Olsen 169,302 –
PA Bowring 21,990 –
PCD Burnell 22,019 –
NK Sethia 22,019 –
CH Dickson a 54,944 57,507
V Nikolaitchouk 10,890 –
A Ivanov b 113,348 –

643,154 202,019

a) Includes $41,461 as compensation for loss of office.
b) Includes $96,994 deemed gain on exercise of 50,000 share options at 45p (calculated using the share price on date 

of exercise of 150p). Mr Ivanov exercised these options after his resignation as a director of the Company.
c) Fees in relation to the services of Messrs Duffy and Wylie as non-executive directors for the five months to 

31 December 2004 are payable to AngloGold Ashanti Ltd.

Year Year
ended ended

31 December 31 December
2004 2003

Average number of directors during the period 8 8

The following tables show the beneficial interests of the directors who held office at the end of the year in the ordinary shares
of the Company and the interests of directors in share options:

Shares Shares
held at held at

1 January 31 December
2004 Additions Disposals 2004

Directors – shares
JJS Marshall 100,000 – – 100,000
JS de W Waller 880,000 – – 880,000
PA Bowring 449,000 – – 449,000
PCD Burnell 171,100 – – 171,100
NK Sethia 900,000 – – 900,000
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8. Employees and directors (continued)

Options Options Options Options Options
held at granted exercised expired held at

Exercise 1 January during during during 31 December Normal 
price 2004 the year the year the year 2004 exercise dates

Directors – options
JJS Marshall £0.45 200,000 – – – 200,000 01.10.02 – 30.09.07
JS de W Waller £0.45 400,000 – – – 400,000 01.10.02 – 30.09.07
JS de W Waller £1.50 400,000 – – – 400,000 23.06.05 – 22.12.08
SV Olsen £1.50 50,000 – – – 50,000 23.06.05 – 22.12.08
SV Olsen £1.50 – 100,000 – – 100,000 05.08.05 – 04.02.09
PA Bowring £0.45 150,000 – – – 150,000 01.10.02 – 30.09.07
PCD Burnell £0.45 150,000 – – – 150,000 01.10.02 – 30.09.07
NK Sethia £0.45 150,000 – – – 150,000 01.10.02 – 30.09.07

Options granted prior to 1 January 2003 were issued under an employee share option scheme approved by special resolution 
of the Company on 28 March 2002. Options granted after 1 January 2003 were issued under an employee share scheme
approved by special resolution of the Company on 26 September 2003 and will not be exercisable until the later of 18 months
from the date of grant of the option or the commencement of gold production by any member of the Group.

9. Employee share option schemes

Options Options Options Options Options
held at granted exercised expired held at

Exercise 1 January during during during 31 December Normal 
price 2004 the year the year the year 2004 exercise dates

2002 Scheme £0.45 1,460,000 – (150,000) (160,000) 1,150,000 01.10.02 – 30.09.07
£1.00 190,000 – – – 190,000 01.10.03 – 30.09.07

2003 Scheme £1.50 595,000 – – (25,000) 570,000 23.06.05 – 22.12.08
£1.50 – 100,000 – – 100,000 05.08.05 – 04.02.09
£1.50 – 190,000 – – 190,000 27.01.06 – 26.07.09

2,245,000 290,000 (150,000) (185,000) 2,200,000

The above table includes the interests of directors in share options as shown in Note 8.

All share options were issued for nil cash consideration.

There are no performance criteria conditional upon which the options granted under the 2002 scheme are exercisable. 
Options granted under the share option scheme approved by a special resolution of the Company on 26 September 2003 
are not exercisable until the later of 18 months from the date of grant or the commencement of gold production by any
member of the Group. No options have been granted since the year-end.

10. Pension arrangements
The Company does not provide a pension scheme for its directors or employees.

11. Exploration and evaluation properties
a) Movements on deferred exploration and evaluation expenditure, by location of the property, are as follows:

1 January 31 December
2004 Additions 2004

$ $ $

Kamchatka – Asacha 4,642,113 3,114,828 7,756,941
Krasnoyarsk – Veduga 4,637,697 5,064,191 9,701,888
Krasnoyarsk – Bogunay – 328,851 328,851

9,279,810 8,507,870 17,787,680

The cumulative amount of interest capitalised in exploration and evaluation properties is $133,800 (2003: $133,800).
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Notes to the Financial Statements continued

11. Exploration and evaluation properties (continued)
b) Deferred exploration expenditure relates to the following agreements held by the Company’s subsidiaries, ZAO Trevozhnoye

Zarevo, OOO GRK Amikan and OOO Artel Stavatelei Angarskaya Proizvodstvennaya Kompaniya:

Asachinskoye (“Asacha”) mineral rights licence issued by the Kamchatka Department of the Geological Committee of
the Russian Ministry for Natural Resources.

On 8 September 1994, the Kamchatka Department of the Geological Committee of the Russian Ministry for Natural Resources
issued a licence, after tender, to ZAO Trevozhnoye Zarevo for the exploration and development of the Asachinskoye minerals
deposit on Kamchatka. The licence includes extraction of gold and silver and is valid until 1 September 2014. 

Under the licence, ZAO Trevozhnoye Zarevo was required to produce at least 1,000 kg of gold at the Asachinskoye deposit by
the end of 2004. During 2004, an extension of this condition to 30 June 2006 was granted by the relevant regional and federal
authorities at a cost of $850,000, including compensation to the local administration for delayed taxes and royalties. Since 
first production is now scheduled for the fourth quarter of 2006, an application for a further extension to this condition to
31 December 2007 has been filed with the relevant authorities and is being processed. It is expected that the further extension
will incur additional costs. These cannot be quantified at present but the amount is expected to be substantially less than the
amount paid in 2004.

Rodnikovoye (“Rodnikova”) mineral rights licence issued by the Kamchatka Department of the Geological Committee
of the Russian Ministry for Natural Resources.

On 8 September 1994, the Kamchatka Department of the Geological Committee of the Russian Ministry for Natural Resources
issued a licence after tender to ZAO Trevozhnoye Zarevo for the exploration and development of the Rodnikovoye minerals
deposit on Kamchatka. The licence includes extraction of gold and silver and is valid until 1 September 2014. 

Veduginskoye (“Veduga”) mineral rights licences issued by the Russian Ministry for Natural Resources and the
Administration of the Krasnoyarsk region.

On 20 September 1999, the Russian Ministry for Natural Resources and the Administration of the Krasnoyarsk region issued 
a licence for the purpose of geological exploration and mineral extraction to OOO GRK Amikan. The licence is valid until 
1 January 2022. Following State approval of the reserves on 29 September 2004, OOO GRK Amikan is required to commence
the mining process and attain an annual ore processing capacity of 250,000 tons by 31 December 2005. In March 2005 the
Krasnoyarsk Territorial Subsoil Management Agency (KTSMA) submitted its recommendation to the Ministry that the licence
agreement be amended to require annual ore processing of 500,000 tons after commissioning of the first-phase facility 
in 2009.

On 22 October 2002, the Russian Ministry for Natural Resources and the Administration of the Krasnoyarsk region issued a
licence for the purpose of geological study, including exploration and evaluation of mineral fields, to OOO GRK Amikan. 
The licence is valid until 1 October 2007.

Bogunaeskoye (“Bogunay”) mineral rights licence issued by the Russian Ministry for Natural Resources and the
Administration of the Krasnoyarsk region.

On 25 April 2002 the Russian Ministry for Natural Resources and the Administration of the Krasnoyarsk region issued a licence
after tender to OOO Artel Stavatelei Angarskaya Proizvodstvennaya Kompaniya for the exploration and development of the
Bogunay deposit. The licence is valid until 31 December 2026. As amended in January 2005, the Company is required to
submit a draft exploration programme to KTSMA by 1 July 2005, to complete the exploration and submit a report thereon 
to the State expert committee by 31 March 2007 and in the second quarter of 2007 to submit proposals related to the
development of the Bogunay deposit and the level of gold production to KTSMA.

The Company continues to seek other areas suitable for exploration and its subsidiary, OOO Kompanyia Svezhiy Veter, is
seeking to obtain licences in the Republic of Yakutia.
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12. Tangible fixed assets

Office
Plant and Motor equipment Assets under

Buildings machinery vehicles and furniture construction Total
Group $ $ $ $ $ $

Cost
At 1 January 2004 325,774 578,562 126,300 155,927 996,756 2,183,319
Additions 516,960 1,140,176 515,205 346,523 4,723,136 7,242,001
Acquisition – – – 337 – 337
Disposals (3,024) (5,012) – (3,317) – (11,353)

At 31 December 2004 839,710 1,713,727 641,505 499,470 5,719,892 9,414,304

Accumulated depreciation
At 1 January 2004 (1,518) (24,187) (18,090) (32,818) – (76,613)
Charge for year (40,941) (123,337) (64,512) (97,957) – (326,747)
Disposals 594 2,321 – 2,393 – 5,308

At 31 December 2004 (41,865) (145,203) (82,602) (128,382) – (398,052)

Net book value
At 31 December 2003 324,256 554,375 108,210 123,109 996,756 2,106,706

At 31 December 2004 797,845 1,568,524 558,903 371,088 5,719,892 9,016,252

Assets under construction comprises $2,996,560 in relation to the construction of an access road to Asacha; $1,953,458 for
building construction and $493,145 for plant and equipment at Asacha, Veduga and Bogunay; and $276,729 for design work 
at Asacha.

Office
equipment

and furniture
Company $

Cost
At 1 January 2004 88,702
Additions 61,878
Disposals (1,833)

At 31 December 2004 148,747

Accumulated depreciation
At 1 January 2004 (19,514)
Charge for year (37,558)
Disposals 1,323

At 31 December 2004 (55,749)

Net book value
At 31 December 2003 69,188

At 31 December 2004 92,998
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13. Investments

31 December 31 December
2004 2003

Company $ $

Shares in subsidiary undertakings
At the beginning of the year 4,348,712 3,103,525
Assets contributed to subsidiaries 397,953 1,245,187
Acquisition of shares 121,672 –

At the end of the year 4,868,337 4,348,712

Loans to subsidiary undertakings
At the beginning of the year 7,599,447 1,566,766
Advances to subsidiaries 20,662,696 6,032,681

At the end of the year 28,262,143 7,599,447

At the end of the year 33,130,480 11,948,159

Interest deemed to arise from the deferred payment of the purchase consideration for the Company’s subsidiaries has been
capitalised in the cost of the relevant investment where such interest qualifies for capitalisation within the Group’s deferred
exploration expenditure. The cumulative amount of interest capitalised is $133,800 (2003: $133,800).

During the year the Company contributed assets costing $397,953 (2003: $1,245,187) to two subsidiary companies. Total
assets contributed to OOO GRK Amikan totalled $310,668, which included a Schramm drilling rig, and $87,285 to ZAO
Trevozhnoye Zarevo.

In October 2003, the Company agreed to acquire for RUR 10,000 ($340) 100% of the issued share capital of OOO Kompaniya
Svezhiy Veter, a Russian incorporated company with no assets or liabilities. In December 2003, the Company established OOO
Trans-Siberian Gold Management with an issued share capital of RUR 10,000 ($381) also incorporated in Russia and 100%
owned by the Company.

On 8 June 2004 the Company signed a Preliminary Agreement for the purchase of 100% of the share capital in the Russian
incorporated company OOO Artel Stavatelei Angarskaya Proizvodstvennaya Kompaniya (AS APK), with effective control passing
to the Company on 1 July 2004. On 30 November 2004, the Company finalised the acquisition for a total consideration
(including expenses) of $120,951 as detailed in note 14 below.
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14. Acquisitions
As stated in Note 13 above, on 30 November 2004, the Group completed the purchase of 100% of the share capital of Russian
incorporated company OOO Artel Stavatelei Angarskaya Proizvodstvennaya Kompaniya (AS APK), with effective control passing
on 1 July 2004. Details of the net assets acquired are given in the following table:

Book value Revaluation Fair value to
at acquisition adjustments the Group

$ $ $

Exploration and evaluation properties 6,078 124,887 130,965
Tangible fixed assets 337 337
Debtors: Amounts falling due within one year 1,753 1,753
Creditors: Amounts falling due within one year (1,906) (1,906)
Creditors: Amounts falling due after more than one year (10,198) (10,198)

(3,936) 124,887 120,951

Cost of acquisition satisfied in cash (26,351)
Expenses satisfied in cash (94,600)

Goodwill arising on acquisition –

The revaluation adjustment was made to reflect the fair value of the assets acquired.

During the six month period ended 30 June 2004, AS APK incurred a loss of RUR 110,128 ($3,821) (year ended 31 December
2003 loss of RUR 14,208 ($460)). AS APK has not commenced trading.

During the six month period ended 31 December 2004, AS APK contributed the following to the cash flows of the Group:

Six months to
31 December 2004

$

Net cash outflow from operating activities (87,293)
Capital expenditure (326,581)

Net cash outflow (413,874)

15. Debtors

Group Company
31 December 31 December 31 December 31 December

2004 2003 2004 2003
$ $ $ $

Amounts falling due
within one year:
Prepayments 631,827 249,269 181,427 107,339
VAT recoverable 89,235 142,198 87,616 142,198
Other debtors 68,828 70,730 43,967 53,264
Unpaid share capital 3,160 62,325 3,160 62,325
Deferred financing costs 460,547 – 460,547 –
Expenditure rechargeable to subsidiaries – – 2,522,152 1,600,900

1,253,597 524,522 3,298,869 1,966,026

Amounts falling due
after more than one year:
Taxes recoverable – value added tax 3,198,513 950,083 – –

4,452,110 1,474,605 3,298,869 1,966,026
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15. Debtors (continued)
Deferred financing costs of $460,547 (2003: nil) comprise arranger fees paid to Standard Bank London and EBRD and the
banks’ technical and legal due diligence.

The directors anticipate that the value added tax debtor of $3,198,513 (2003: $950,083) will be recovered when the Group
commences production. If the Group’s exploration projects do not proceed to production these costs may be irrecoverable.

The Company has incurred certain exploration costs on behalf of its subsidiaries. It is anticipated that these costs will be
recharged to the subsidiaries before the end of 2005.

16. Cash
There are no restrictions over the access to, and use of, the Group’s bank and cash balances, other than those that customarily
relate to periodic short-term deposits.

17. Creditors – amounts falling due within one year

Group Company
31 December 31 December 31 December 31 December

2004 2003 2004 2003
$ $ $ $

Trade creditors 777,686 291,896 91,637 141,891
Creditor – assets under construction – 444,455 – 444,455
Taxation and social security 97,977 62,052 34,424 33,388
Other creditors 226,991 2,298 – –
Accruals in respect of IPO – 274,502 – 274,502
Amounts owed to subsidiary companies – – 5,336 –
Other accruals 370,616 147,487 278,616 95,645

1,473,270 1,222,690 410,013 989,881

18. Provisions for liabilities and charges

31 December 31 December
2004 2003

$ $

Environmental/site restoration provision 83,177 –

The above provision relates to site restoration at the Asacha project, which will be required following further exploration
activity. The amount of $83,177 is included in exploration and evaluation properties and is calculated based on regional data
from the Monitoring Ecological Centre of Kamchatka.
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19. Called up share capital

31 December 31 December
2004 2003

Number £ Number £

Authorised
Ordinary shares of 10p each 100,000,000 10,000,000 50,000,000 5,000,000

31 December 31 December
2004 2003

Number $ Number $

Allotted and fully paid
At the beginning of the year 28,650,779 4,675,704 6,822,930 1,007,203
Shares issued:

Placing for cash 6,131,585 1,112,147 12,652,902 2,145,208
Placing for non–cash consideration – – 112,891 18,205
Options exercised 150,000 27,613 120,000 20,707
Bonus issue – – 8,942,056 1,484,381

At the end of the year 34,932,364 5,815,464 28,650,779 4,675,704

On 30 July 2004, 6,131,585 ordinary shares of 10p each were issued at 136.95p for a total cash consideration, before issuing
costs, of £8.4 million ($15,230,852) to AngloGold Ashanti Limited, being the first subscription under the Subscription
Agreement, which was approved by the Company’s shareholders at the AGM on 27 July 2004.

During the year, options over 150,000 shares were exercised (total value $124,259), 290,000 options were granted to 
directors and employees of the Group and 185,000 options lapsed. In addition 25,000 options were granted to non-employees
of the Company.

The Company has issued, for nil cash consideration, warrants entitling the warrant holders to subscribe for ordinary shares
exercisable at any time within two years of the date of issue as listed in the table below:

Exercise 1 January 31 December
Warrants price 2004 2004 Exercise dates

$2.50 250,000 250,000 22.08.03 – 21.08.05
$2.50 207,500 207,500 12.09.03 – 11.09.05
$2.50 2,000 2,000 18.09.03 – 17.09.05
$2.50 550,000 550,000 19.09.03 – 18.09.05

1,009,500 1,009,500

No new warrants were issued during the year.

In addition to those granted under the Company’s employee share option schemes, the Company has granted, for nil cash
consideration, options entitling the option holders to subscribe for ordinary shares exercisable within an agreed time period as
listed in the table below:

Exercise 1 January 31 December
Options price 2004 2004 Exercise dates

£0.45 150,000 150,000 01.10.02 – 30.09.07
£1.00 60,000 60,000 01.10.03 – 30.09.07
£1.50 856,522 856,522 25.11.03 – 24.11.06
£1.50 285,507 285,507 25.11.03 – 24.11.05
£1.50 25,000 50,000 23.06.05 – 22.12.08

1,377,029 1,402,029

Details of options held under employee share option schemes are shown in Note 9.
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20. Reserves

31 December 31 December
2004 2003

Share premium $ $

At the beginning of the year 33,721,190 8,746,843
Capital reduction – (3,500,000)
Shares issued:

Placing for cash – gross 14,118,705 32,911,253
– costs (465,384) (3,456,940)

13,653,321 29,454,313
Placing for non-cash consideration – 417,812
Options exercised 96,646 86,603
Bonus issue – (1,484,381)

At the end of the year 47,471,157 33,721,190

Group Company
31 December 31 December 31 December 31 December

2004 2003 2004 2003
Profit and loss account $ $ $ $

At the beginning of the year 490,034 (1,874,514) 1,824,625 (1,581,629)
Capital reduction – 3,500,000 – 3,500,000
(Loss) profit for the year (3,657,725) (1,135,452) 379,570 (93,746)

At the end of the year (3,167,691) 490,034 2,204,195 1,824,625

The profit after tax for the year dealt with in the profit and loss account of Trans-Siberian Gold plc amounted to $379,570
(2003: $93,746 loss). The directors have not presented an individual profit and loss account for the parent company, as
permitted by s230 of the Companies Act 1985.

21. Reconciliation of movements in shareholders’ funds

Year ended Year ended
31 December 31 December

2004 2003
$ $

Loss for the financial period (3,657,725) (1,135,452)
Issue of shares 14,889,727 32,142,848

Net addition to shareholders’ funds 11,232,002 31,007,396
Opening shareholders’ funds 38,886,928 7,879,532

Closing shareholders’ funds 50,118,930 38,886,928

22. Minority interests

Year ended Year ended
31 December 31 December

2004 2003
$ $

At the beginning of the year 134,518 176,623
Minority interest in loss of subsidiary undertakings (134,518) (42,105)

At the end of the year – 134,518

All minority interests are equity interests.
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23. Reconciliation of movements in cash balances

Foreign
1 January exchange 31 December

2004 Cash flow differences 2004
$ $ $ $

Cash at bank:
Cash 846,369 217,722 1,981 1,066,072
Liquid resources 26,536,646 (8,703,504) 1,520,121 19,353,263

27,383,015 (8,485,782) 1,522,102 20,419,335

Liquid resources comprise short-term bank deposits on call at periods of 11 and 13 days notice.

24. Reconciliation of operating loss to net cash outflow from operating activities

Year ended Year ended
31 December 31 December

2004 2003
$ $

Operating loss (4,419,764) (1,269,163)
Depreciation 128,802 61,000
Loss on disposal of fixed assets 5,045 10,638
Provision for liabilities and charges 83,177 –
Decrease in stocks – 14,055
Increase in debtors and prepayments (615,485) (56,864)
Increase in VAT debtor (2,195,467) (896,267)
Increase in creditors and accruals 262,811 291,947
Profit on foreign exchange (1,522,102) (880,904)
Expenses paid through issue of shares – 436,017

Net cash outflow from operating activities (8,272,983) (2,289,541)

25. Related party transactions
During the year ended 31 December 2003, the Company paid rent of $14,511 to the then Company Secretary for the use 
of office space at rates comparable to those obtainable in the market. No such payments were made during the year ended 
31 December 2004.

26. Post balance sheet events
On 31 May 2005, 6,131,585 ordinary shares of 10p each were issued at 130p for a total cash consideration, before issuing
costs, of £8.0 million ($14,534,432) to AngloGold Ashanti Limited, being the second subscription under the Subscription
Agreement dated 30 June 2004 as amended on 22 December 2004, 15 April 2005 and 27 April 2005. The revised terms 
of the Subscription Agreement were approved by the Company’s shareholders at the EGM on 27 May 2005.
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27. Principal subsidiaries
The Group has interests in the following subsidiaries:

Country of Description and
incorporation/ Principal country proportion of

Subsidiary undertaking registration Principal activity of operation shares held

OOO Trans-Siberian Gold Management Russia Administration Russia Participating
shares 100%

ZAO Trevozhnoye Zarevo Russia Exploration and development Russia Common
shares 90.05%

OOO GRK Amikan Russia Exploration and development Russia Participating
shares 100%

OOO Kompaniya Svezhiy Veter Russia Exploration and development Russia Participating
shares 100%

OOO Artel Stavatelei Angarskaya Russia Exploration and development Russia Participating
Proizvodstvennaya Kompaniya shares 100%

28. Derivatives and other financial instruments
The Board reviews and agrees policies for managing financial risks.

The Group’s principal financial instruments comprise cash and short-term deposits. The main purpose of these financial
instruments is to finance the Group’s operations. The Group has other financial instruments, such as debtors and trade
creditors, which arise directly from its operations. Surplus cash within the Group is put on deposit, the objective being to
maximise returns on such funds whilst ensuring that the short-term cash flow requirements of the Group are met.

The Group has not used derivative financial instruments during 2004. The Board will review the need for the use of derivative
financial instruments in the future.

Short-term debtors and creditors
Short-term debtors and creditors have been excluded from all numerical disclosures, other than the currency risk disclosures.

Commodity price risk
The Group has not yet commenced commercial gold mining and does not hold any financial instruments to hedge the
commodity price risk on its expected future production. The Board will review this exposure prior to the gold mines becoming
operational.

Foreign currency risk
The Group reports in US dollars and a large proportion of its business is conducted in US dollars. It also conducts business in
Russian roubles and sterling.

Liquidity/interest rate risk
The Group had no debt during the year ended 31 December 2004. Board approval is required for all new borrowing facilities.
The Group has not used any interest rate swaps or other instruments to manage its interest rate profile during 2004.

The weighted average interest rates earned during the year were 3.86% (2003: 3.18%) on floating rate sterling cash balances
and 0.83% (2003: 0.69%) on floating rate US dollar balances. At the year-end, the Group had cash on short-term deposit 
for periods of 11 and 13 days. Short-term deposits during the period included overnight, one week, one month and three
month notice periods.

Market risk
Exposure to interest rate fluctuations is minimal as the Group currently has no debt. Interest rates on sterling and US dollar
deposits are relatively stable and the impact of a fluctuation in the interest rate on interest earned on the Group’s short-
term deposits is likely to be minimal.
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28. Derivatives and other financial instruments (continued)
a) Interest rate risk profile of the Group’s financial assets
The interest rate risk profile of financial assets of the Group at 31 December 2004 is as follows:

31 December 31 December
2004 2003

$ $

Cash at bank
US dollars Floating rate 2,280,507 3,221,570
Sterling Non-interest bearing 7,693 73,096
Sterling Floating rate 17,893,263 24,036,646
Russian roubles Floating rate 237,872 51,703

20,419,335 27,383,015

b) Currency exposures
The table below shows the extent to which Group companies have monetary assets and liabilities in currencies other than their
functional currency. Foreign exchange differences on retranslation of these assets and liabilities are taken to the profit and loss
account. All amounts are shown as US dollar equivalents.

Amounts falling due within one year:

31 December 2004 31 December 2003
RUR GBP Other RUR GBP Other

Debtors 676,881 485,363 – 88,080 321,954 –
Creditors (1,039,565) (267,140) (2,808) (228,332) (187,541) –
Cash 237,872 17,900,956 – 51,675 24,109,742 –

(124,812) 18,119,179 (2,808) (88,577) 24,244,155 –

Amounts falling due after more than one year:

31 December 2004 31 December 2003
RUR GBP Other RUR GBP Other

Debtors 3,198,513 – – 950,083 – –

Foreign exchange gains totalling $1,635,704 (2003: $880,904) have been recognised in the profit and loss account for 
the year.

c) Fair values of financial assets and financial liabilities
The following is a comparison by category of the carrying amounts and the fair values of the Group’s financial assets and
liabilities as at 31 December 2004.

Primary financial instruments

Book value Fair value
31 December 31 December 31 December 31 December

2004 2003 2004 2003
$ $ $ $

Cash 1,066,072 846,369 1,066,072 846,369
Short-term deposits 19,353,263 26,536,646 19,353,263 26,536,646

20,419,335 27,383,015 20,419,335 27,383,015

The fair value of cash balances and short-term deposits equates to their carrying value because of the short maturity of these
instruments.
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29. Contingent liabilities and commitments
Under the terms of the acquisition of ZAO Trevozhnoye Zarevo, the Company has undertaken to purchase the residual 9.95%
shareholding for $1,000,000; however, this is conditional upon the Company’s directors formally deciding to proceed with mine
development of the Asacha deposit.

Annual commitments under operating lease are as follows:

Equipment Land and buildings
2004 2003 2004 2003

Lease expiring: $ $ $ $

In one year or less – – 380,908 232,577
Between one and two years – – 38,534 31,398
Between two and five years 2,289 – – –

2,289 – 419,442 263,975

Future capital expenditure approved by the Board but not provided for in these financial statements is as follows:

2004 2003
$ $

Contracted 1,786,787 1,732,828
Authorised but not contracted 7,490,995 –

9,277,782 1,732,828




