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Positive RC drill results at Veduga; updated resource estimate and 
more drilling underway. 

Trans-Siberian Gold plc 

 

 

l New high-grade drill results at Veduga. TSG has reported assay 
results from four reverse circulation drill holes in Orebody 11 at Veduga. 
The results show grades of 8-10g/t gold, compared to the average for the 
resources in the other orebodies of around 5g/t, over widths up to 
27 metres. 

This is good news as the resources to date only include a modest 
contribution from Orebody 11. In addition, the orebody is only some 
500 metres away from the main Orebody 1 (which contains 75% of the 
resources to date) and may well be mineable as a high-grade open pit to 
boost early stage production from the project. 

l Updated resources in January. TSG is working on an updated 
resource statement for Veduga, to incorporate the results of the recent RC 
drilling programme and other deep diamond drill holes. This is expected to 
increase the overall resources, particularly in Orebodies 1 and 13. The 
resource update will be completed by mid-January 2004. 

l Diamond drilling in the exploration area. TSG has begun a 
programme of diamond drilling in the greater exploration area at Veduga, 
which covers a total of 540km2. Three rigs are currently working, with five to 
be in place by early 2004. 

Ten targets are to be drilled, which were identified during the 2003 summer 
exploration season by soil sampling, Wacker drilling, pitting, trenching and 
geophysics as well as a step-out drilling in the main zone. 

l Valuation US$2.50 – US$3.00.  Our report on TSG in October 2003 
derived a value per share, post IPO, of US$2.50 – 3.00. At the current 
exchange rate, this equates to £1.45 – 1.75. Since TSG is now trading at 
£1.30 per share, we see significant upside in the stock. 
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Positive RC drill results from Veduga 

Trans-Siberian Gold (‘TSG’) has reported positive results from reverse 
circulation (‘RC’) drilling carried out at the Veduga project. Four holes drilled into 
Orebody 11, located approximately 500 metres south-west of the main  
Orebody 1, have shown high grade and wide intercepts. The results are shown in 
the table below, Exhibit 1. 

Exhibit 1.  RC drill results from Orebody 11, Veduga 

Hole From (m) To (m) Width (m) Au (g/t) 
RC229 55.0 82.0 27.0 8.10 
RC230 88.0 109.0 21.0 10.68 
RC225 11.0 38.0 27.0 8.06 
RC227 23.0 27.0 4.0 7.78  

Source:  Company data 

A further four RC holes have been drilled in Orebody 11 and their results are 
awaited; the samples have already been sent to Alex Stewart Assayers in 
Bishkek and results will be available shortly. 

Meanwhile, the results from the first four RC drill holes in Orebody 11 are most 
encouraging, with better grades than those found in most of the other orebodies.  

The resources reported so far, totalling 13.5Mt of ore and 2.1Moz of gold, only 
include a modest contribution from Orebody 11. The majority of the resources so 
far, 1.6Moz of gold or approximately 75% of the total, are included in Orebody 1, 
which will form the basis of the initial open pit operations. 

Orebody 1 grades an average of 5.1g/t, while the average grade for all the 
resources is 4.9g/t. So the addition of higher-grade ore in Orebody 11 (which 
should be the case even after allowing for mining dilution) is positive news. 

Orebody 11 apparently has a strike length of approximately 250 metres, is close 
to the surface and is still open at depth. The orebody should therefore be 
amenable to early mining as a satellite open pit – giving a source of higher-grade 
ore to improve initial production. The location of Orebody 11, and all the other 
orebodies at Veduga, is shown in Exhibit 2. 

New resources statement in January 

TSG is working to update the resources at Veduga, to include the results of the 
latest RC drilling programme and other deep diamond drilling on the known 
orebodies. The RC drilling programme is particularly expected to add to the 
resources, both from Orebody 11 and at Orebody 1 and the adjacent Orebody 13 
– which will form the basis of the initial open pit. 

The updated resource statement for Veduga is expected to be complete by mid-
January 2004. 
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Exhibit 2.  Plan of Veduga orebodies 
 

 

Source: Company data                                                                                     Orebody 11 

Further drilling underway 

TSG has also started a new diamond drilling programme, with three rigs 
currently in operation, a fourth expected by the end of this month and a fifth due 
to start early in 2004. 

The diamond drill programme will test ten new prospects in the greater 
exploration licence area, covering 540km2, as well as a step-out drilling in the 
main zone. These targets were identified by soil sampling, Wacker drilling, 
pitting, trenching and geophysics during the 2003 summer field exploration 
season. 

Conclusion 

Our recent full report on TSG derived a value for the company, post the IPO, of 
US$2.50 – 3.00 per share. With the exchange rate at US$1.724/£, this equates 
to £1.45 – 1.75 per share. The expected increase in resources overall, and the 
addition of higher-grade resources from Orebody 11 in particular, can only 
improve this valuation. 

TSG is currently trading at £1.30 per share, giving 10-30% upside potential on 
our valuation.  
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This document has been provided to you solely for your information and may not be reproduced or redistributed, 
in whole or in part, to any other person.  The information contained in this document has not been approved for 
the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom (“FSMA”).  
As such this document is being distributed only to and is directed only at persons falling within the categories of 
exempt person described in the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001, as 
amended, (the "Order") or pursuant to any applicable exemption under FSMA (together “relevant persons”). Any 
person who is not a relevant person should not act or rely on this document or any of its contents.   

In order to qualify as a Certified High Net Worth Individual you must have a current Certificate of high net worth 
in the form set out in Article 48(3) of the Order and you must have signed within the last 12 months a Statement 
in the terms set out in Article 48(2)(B) of the Order. 

In order to qualify as a Certified Sophisticated Investor you must have a certificate signed by a person 
authorised by the Financial Services Authority to the effect that you are significantly knowledgeable to 
understand the risks associated with certain types of investment and you must have signed within the last 12 
months a Statement in the terms set out in Article 50(1)(b) of the Order.  By virtue of Article 50(3) of the Order, 
we are required to warn you that any reliance on this communication could potentially expose you to a 
significant risk of losing all of the property invested or incurring additional liability.  If you are in any doubt about 
the investment to which this document relates, you should consult an authorised person specialising in advising 
on securities of the kind described in this document. 

The distribution of this document in other jurisdictions may be restricted by law and persons into whose 
possession this document comes should inform themselves about, and observe any such restrictions.  Any 
failure to comply with these restrictions may constitute a violation of the laws of any such other jurisdictions.  

In particular, neither this document nor any copy hereof may be taken or transmitted into the United States or 
distributed, directly or indirectly, into the United States or to any US person (as defined in Regulation S of the 
US Securities Act of 1933).  By accepting this report you agree to be bound by the foregoing limitations. 

This report is being provided to relevant persons by City Capital Corporation Limited (“3C”) to provide 
background information about Trans-Siberian Gold plc (“the Company”).  3C, an appointed representative is 
regulated by the Financial Services Authority, and is retained to act as capital markets adviser for various 
clients, some or all of whom may now or in the future have an interest in the contents of this documents and/or 
in the Company. 

In the preparation of this report, 3C has had access to publicly available information, and other sources believed 
to be reliable. Whilst all reasonable care has been taken to ensure that the facts stated herein are accurate and 
that the forecasts, opinions and expectations contained herein are fair and reasonable, neither the author nor 
3C has verified the information contained herein and accordingly none of the author, 3C, nor any of their 
respective directors, officers or employees makes any representation or warranty, express or implied as to the 
accuracy or completeness of the information or opinions contained herein and shall not be in any way 
responsible or liable for the contents hereof and no reliance should be placed on the accuracy, fairness or 
completeness of the information contained in this document. No person accepts any liability whatsoever for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection 
therewith. Nothing in this paragraph shall exclude liability for any representations or warranties made 
fraudulently. 

Any opinions, forecasts or estimates herein constitute a judgement as at the date of this report.  There can be 
no assurance that future results or events will be consistent with any such opinions, forecasts or estimates.  
This information is subject to change without notice. It may be incomplete or condensed and it may not contain 
all material information concerning the Company.  

This document is intended to provide clients with information and should not be construed as an offer to buy or 
sell securities. 

This document does not constitute or form part of, and should not be construed as, any offer for sale or 
purchase of (or solicitation of or invitation to make any offer to buy or sell) any securities nor shall it or any part 
of it form the basis of or be relied on in connection with any contract or commitment whatsoever. 

3C and/or persons connected with it may have acted upon or used the information herein contained, or the 
research or analysis on which it is based, before its publication.  

THIS DOCUMENT MAY NOT BE DISTRIBUTED IN OR INTO AUSTRALIA, CANADA, JAPAN, 
THE REPUBLIC OF IRELAND, DIRECTLY OR INDIRECTLY TO ANY PERSONS WITH 
ADDRESSES IN THE REPUBLIC OF SOUTH AFRICA OR THE UNITED STATES (OR ANY OF ITS 
TERRITORIES OR POSSESSIONS). 

Disclaimer 
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3C may in the future or may have in the past have provided investment banking services to the 
Company. 

3C or its directors or officers may in the future or in the past have had a material investment in the 
Company. 

 

Author 

This report was written on behalf of 3C by Roger Chaplin, acting as an equity research analyst.  Roger Chaplin 

began his career in mining analysis in 1979, after completing an MBA at Cranfield. He worked for Gold Fields of 

South Africa in Johannesburg from 1979 to 1987, covering gold mining, base metals and coal companies. In 1987 

he moved back to London and joined Laing & Cruickshank (latterly Credit Lyonnais Securities) as a gold mining 

analyst. In 1993 he moved, as Head of Research, to help to set up T. Hoare & Co., an independent brokerage 

focusing on mining and natural resources. T. Hoare & Co was taken over by Canaccord Capital in 1998. Roger 

covered the Canadian diamond scene from an early stage and also analysed the major London listed mining stocks, 

including Rio Tinto, Anglo American, BHP Billiton and Lonmin. He became an independent mining analyst in 2003. 

 

Additional information is available on request from 3C. 


